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FEDS CHEER THE RISE IN GAS PRICES, WHICH MADE A BIG LEAP, WHILE THE REST OF

US GROAN

The inflation is right where the feds want it, and we have gas prices to thank for that. Gas prices have
jumped 6.3 percent, the most since February. That, and a few other factors, are taking more out of America’s paychecks, but we aren’t making more. Once
you adjust for inflation, June did not increase in hour earnings, after dropping 0.1 percent a month before. This cramps job seekers a bit, but seems to be on
track with federal expectations.

The cost of living in the U.S. rose in June, but the amount of money we are making did not.

St. Louis Fed President James Bullard was concerned that the inflation was too low, meaning we might decline in prices and lose the bonus the recovery has
given us. This brings the fed closer to projected goals that will allow them to reduce the monthly asset purchases they’ve been making to stimulate the
economy.

“This is probably going to be a little bit comforting for some of the folks at the Fed who are worried about lower inflation,” said Omair Sharif, an economist at
RBS Securities Inc. in Stamford, Connecticut. “Inflation’s still very subdued, still very well contained.”

Having the peculiar job of nudging the economy, this unpredictable leviathan, such feds can cheer the raise in gas prices, while the rest of us, still looking for
jobs, or not making much more in the job we have, might be bewildered at such a cheer.

 


